www.regalpetroleum.co.uk

Regal Petroleum

Realising Potential

Investor Presentation June 2009



Important Notice

This presentation is provided for information only and does not constitute a prospectus or tender document relating to Regal Petroleum plc (the
"Company"), nor does it constitute or form part of any offer or invitation to purchase, sell or subscribe for, or any solicitation of any such offer to
purchase, sell or subscribe for, any securities in the Company nor shall this presentation or any part of it, or the fact of its distribution, form the basis
of, or be relied on in connection with, any contract thereof.

No reliance may be placed, for any purposes whatsoever, on the information contained in this presentation or on its completeness and this
presentation should not be considered a recommendation by the Company or any of its affiliates in relation to any purchase of or subscription for
securities of the Company. No representation or warranty, express or implied, is given by or on behalf of the Company or its directors, partners,
officers, employees, advisers or any other persons as to the accuracy, fairness or sufficiency of the information or opinions contained in this
presentation. The information in this presentation does not purport to be comprehensive, has been provided by the Company and has not been
independently verified. No representation or warranty is given as to the achievement or reasonableness of any future projections, management
estimates, prospects or returns contained in this presentation or in such other written or oral information. Save in the case of fraud, no liability is
accepted for any errors, omissions or inaccuracies in such information or opinions.

US Persons (as defined in Regulation S of the US Securities Act) should note that this presentation relates to an English company that would be defined
as a "foreign private issuer" under Rule 3b-4 under the US Securities Exchange Act of 1934, as amended (the "US Exchange Act") and that any
investment will be governed by English law. Neither the proxy solicitation rules nor the tender offer rules under the US Exchange Act will apply to any
such investment. Financial information included in this document has been prepared in accordance with accounting standards applicable in the UK that
may not be comparable with the financial statements of US companies. US generally accepted accounting principles differ in certain respects from
International Financial Reporting Standards. None of the financial information in this presentation has been audited in accordance with auditing
standards generally accepted in the United States or the auditing standards of the Public Company Accounting Oversight Board (United States).

Securities in the Company have not been, and will not be registered under the US Securities Act or under the securities laws of any state, district or
territory or other jurisdiction of the United States. The Company does not intend to conduct a public offering of any securities in the United States of
America, except that it may elect to conduct an offering in reliance on an exemption from registration under the US Securities Act.

Neither this presentation nor any copy of it may be (i) distributed, directly or indirectly, in the United States of America or to any US Person, (ii) taken
or transmitted into or distributed in Canada, Australia, the Republic of Ireland or the Republic of South Africa or to any resident thereof, or (iii) taken or
transmitted into or distributed in Japan or to any resident thereof. Any failure to comply with these restrictions may constitute a violation of the
securities laws or the laws of any such jurisdiction. The distribution of this document in other jurisdictions may be restricted by law and the persons
into whose possession this document comes should inform themselves about, and observe, any such restrictions. Persons attending this presentation
should seek their own independent legal, investment and tax advice as they see fit.

This presentation is being made on the basis that each person in the United Kingdom who attends the presentation is reasonably believed to be such a
person as is described in Article 19 ("Investment professionals™) or Article 49 ("High net worth companies, unincorporated associations etc") of The
Financial Services and Markets Act 2000 (Financial Promotion) Order 2005.
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Overview

o Introduction

o The Team

o Company Overview

o Strategic Options

e Planned
Development

e Phased
Development




Realising Potential

The Assets

Attractive asset base with production, development and
exploration potential

Development plan for proven Ukrainian reserves
(B-Sands) with potential to access significant incremental
upside (T-Sands)

Strong Ukrainian gas pricing dynamics

The O
Organisation O

Personnel and relationships to execute

Technology to execute

The O

Development
Plan
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Key development milestones reached
Strategic options
e Planned Development

e Phased Development



Attractive Asset Base

Licences 2P Reserves Production

Next Steps 7/ Upside

O Gas
150,000 m®*/ d
(882 boe/d)

O Condensate
43 m3/d
(270 boe/d)

O 169 MMboe

0 (Ryder Scott
Ukraine O MEX-GOL (100%) audited)

O SV (100%) o 80% gas

o 20% cond.

Up to 95 well drilling
programme

O 2 rigs currently
drilling MEX106 and
SV58 wells

Significant upside
potential (T-Sands)
accessible by extending
B-Sands development
wells

O 4-6 wells needed to
appraise T-sands
potential

O 2 of these wells are
currently being drilled
at record rates for
Ukraine

O Barlad (100%0)
Romania = =
O Suceava (50%)

Gas discoveries with
ongoing appraisal

O East Ras Budran

Egypt - -
ayp (25%)
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Oil discovery with further
exploration and appraisal



Proven Ukrainian Assets
with Significant Upside

e (mes O 2 production licences (MEX-GOL, SV) covering one large gas and
condensate accumulation
O B-Sands have 2P reserves of 169 MMboe
Significant O 23 billion m® of gas & 34 MMbbl of condensate
Reserves )
(B-Sands) e Audited by Ryder Scott 2005
e Proven reservoir
O T-Sands provide significant upside potential
. . e Accessible by extending B-Sands development wells an additional
Upside Potential
~—800 metres
(T-Sands)
e 4-6 wells needed to appraise potential; 2 of which are currently
being drilled
Development O Up to 95 well drilling programme over the next decade
Plan O Target plateau production of —40,000 boe/d by 2015
Current O 4 producing wells: gas -150,000 m®/d; condensate — 270 bopd
Production O Gas processing facility: 700,000 m3/d capacity
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Developing the Ukrainian Assets

Certified
1P/2P
Reserves

Drilling Cost

((EIAVED)

< B-Sands 4,700-5,300m $16 million 837169 MMboe
v T-Sands 5,500-6,000m Extra $4 million -

854 MMboe

B-Sands are a proven reservoir

T-Sands upside potential accessed by extending B-Sands development wells by —~800 metres
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Ukraine Macroeconomic Environment

o Ukraine is at the axis
of the gas
transportation network
between the EU and
Russia

o 46 million population
o Joined WTO in 2008

o Impacted by global
turmoil but has agreed
$16bn package with
IMF ($7bn already
provided)

o Increasing
stability in the
financial system

o IMF debt agreement
requires liberalisation
of household gas prices
by 2011
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GDP Growth Forecast UAH Exchange Rate
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Attractive Gas Pricing

Pricing Environment

o Ukrainian gas deficit currently
bridged by Russian imports

o Recent Gazprom/Naftogaz
agreement moving to
contracted rates

o Ukraine has strong interest to
support growth of indigenous
gas production

o Historical convergence
towards European pricing

Gas Sales

o Gas production contracted to
Ferrexpo Group

o Regal has realised gas at price
cap set by the government over
the last two years

o No tariffs paid for gas transport
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Personnel and Organisation to Execute

O David J Greer OBE, Chief Executive Officer
David graduated from the University of Edinburgh in Civil and Structural Engineering and is a Fellow of the
Institution of Mechanical Engineers. At Shell International for 28 years, he held senior engineering, production,
commercial and general management positions in the UK, Netherlands, Norway, Canada, Oman, Argentina and
the Philippines. He joined Regal from Shell in Russia as Deputy CEO and Project Director of Sakhalin Energy
Investment Company. Mr Greer was awarded an OBE by H.M. The Queen in the 2003 New Years Honours List.

O Harry Verkuil, Chief Operating Officer
Harry graduated from the Technical Institute of Amsterdam in Mechanical Engineering and is a Chartered
Engineer. He worked for Shell International for 25 years in a wide variety of well engineering functional and
management roles in Netherlands, Brunei, UK, Pakistan, India and Saudi Arabia.

Key
Personnel O Ronan McElroy, Chief Technologist

Ronan graduated from the University of Edinburgh in Geology, and obtained a PhD in 1990 in sedimentology at
the University of Cambridge. His 10 years with Shell International culminated in making the Guda discovery on
Rajasthan Block RJ-ON-90/1, the first onshore discovery in India by a foreign company in 50 years. He worked
for Saudi Aramco at a strategic corporate level, and was Head of Production Development for Dubai Petroleum

Establishment where he was responsible for all subsurface aspects of the Emirate’s oil and gas development.

O Robert Wilde, Finance Director
Robert graduated from Imperial College, London in Geology & Geophysics and qualified as a chartered
accountant with Ernst & Young. His 24 year career includes upstream experience with Phillips Petroleum and
Ranger Oil, downstream roles with Powergen and RWE in senior finance and managerial roles in Hungary,
Germany, ltaly, Portugal and Russia. As Finance Director, he took Baltic Oil Terminals Plc to IPO on AIM in 2006

Organisation o Staff deployed in UK and Ukraine
Prepared for ° Strong support from Ukraine Government
Execution o Consultants and advisers in place
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Technological Accomplishments

Reservoir Modelling

Acquired, processed and interpreted high-specification 3D seismic
Developed integrated static reservoir model

Revised internal estimate of Hydrocarbons-In-Place

« Proven = 31 billion m® (181 MMBoe)

« Proven + Probable = 62 billion m* (362 MMBoe)

« Proven + Probable + Possible = 145 billion m® (854 MMBoe)

Drilling Technology | T-Sands

O Delivered 2 modern top drive drilling rigs
o Option on additional rig

O Improved drilling methods:
e Pressure managed mud systems
o Advanced bit and motor technologies

O New smart well designs: zonal isolation; multilateral drainage,
slanted wells, production clustering

O State-of-the-art down-hole rock and fluid evaluation technology (1st
ever Formation Micro Imager in Ukraine (FMI) — provides downhole
imagery; 1st ever Combinable Magnetic Resonance in Ukraine
(CMR) — investigates rock character and fluid type & mobility)
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New Drilling Rigs

Past:

O Soviet era rigs took
12 months to drill a
well and encountered
technical limits before
fully penetrating
T-Sands

Present:

o Two new Saipem rigs
delivered

e 5-6 months
drilling time

e Greater reliability

e Ability to reach
depths for

T-Sands
development

With two rigs currently drilling, learning curve benefits are already being realised
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Increased Drilling Speed

Time [days]
0 60 120 180 240 300 360 420 480 540 600
- 5t 1 0
1,000 ]
2,000 1500
3,000 . . 1,000
1000 Ukraine Exploration & Development Wells 1+
5,000 T 1,500
6,000
- 2,000
7,000 + ‘ . : ]
— b \ First two wells drilled 1 —
©—.8,000 | , B with new Saipem rigs 1 2500 £,
= E showing significant ' =
o 9,000 ¥ improvement ] =
@ | ‘ ] @
010,000 13,000 ~
11,000 r Traditional rigs drilled 1 3,500
12,000 f \ slowly and reached 1
F Xy technical limits before ]
13,000 g A\ penetrating T-sands L 4,000
14,000 § :
15,000 [ 4500
16,000 ]
T 5,000
17,000 ]
18,000 + 5,500
19,000 B Further improvement ]
20.000 L in average drilling times - 6,000

with increased
experience on new rigs

Investor Presentation June 2009 12



Mex-106 Regional Correlation
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Ukraine

He)Yo il Romania

Other

Track Record of Delivery

Jan-08 Feb-08 Mar-08 Apr-08 May-08
3D Seismic Acquisition
Drilling MEX103

Rig Negotiations

NAK NADRA Working
Group Agreement

W/0 Rig Negotiations

2D Seismic

Equity Raise
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Jun-08 Jul-08 Aug-08 Sep-08 Oct-08
1st Phase of Geomodel
Seismic Processing
Rig Fabrications
Shipment

GOL 2 W/0

HP Pipeline Construction

2D Seismic

Nov-08

Dec-08 Jan-09 Feb-09 Mar-09 Apr-09

2nd Phase of Geomodel

Commissioning

MEX 102 W/0O

Drilling RBN

ERB 1X Testing

Top-up Equity Raise

Drilling

GOL 1 W/0

14



Investment Made
With Capital Raised

Sources 2008

Uses 2008

$6m $28m
$204m $19m
$5m $14m
$215m $10m
$8m
o Cash balance of $78.5 million as at $78m
3070472009
$25m
* Cash is held in a variety of currencies to match future $6m

expected expenditure.

At 31.12.08 this comprised €65m, $8m and £32m together

$106m
with local Ukrainian and Romanian currencies.

Certain figures have been subject to rounding adjustments; $30m
accordingly totals in certain tables may not be an arithmetic
aggregation of the figures that precede them

$75m
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Funding Concerns
Affecting Stock Price

GBp
300
Market views on
fundamental
value remain A2
strong
Short-term 200
concerns over
access to 150 -
financing
weighing on 100
share price
50 -
0

T T T T T T T T T T T T T T T T
May-08 Jun-08 Jul-08 Aug-08 Sep-08 Oct-08 Nov-08 Dec-08 Jan-09 Feb-09 Mar-09 Apr-09 May-09
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Strategic Options

Option Capex Production Comments
US$mm kboe/d
250 - 15 -
c. $470m 13 o 2 rig drilling programme
200 12 through 2009
Planned 150 9 O Increasing to 3 rigs in 2010
Development ] ] ; _
o) 21 wells producing by the
100 - 6 end of 2011 (incl. 4 existing
wells)
50 - 34 2
0 0 -
2009 2010 2011 2009 2010 2011
US$mm kboe/d
250 - 15 - o) 2 rig drilling programme
c. $285m through 2009
200 - 12 . .
Phased ¢ Decreasing to 1 rig in 2010
Development 1501 9 8 o 1rig to be sub-leased
100 5 | 5 o) 13 wells producing by the
end of 2011 (incl. 4 existing
50 - 3] 2 wells)
0 04
2009 2010 2011 2009 2010 2011
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